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INDEPENDENT AUDITORS’ REPORT 
 

To the Honorable Mayor and Members of the City Council 
City of Grand Terrace, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of City of Grand Terrace, 
California, (the City) as of and for the year ended June 30, 2018, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements as listed in the table of 
contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Honorable Mayor and Members of the City Council 
City of Grand Terrace, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City of Grand Terrace, California, as of  
June 30, 2018, and the respective changes in financial position and, where applicable, cash flows thereof 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
Change in Accounting Principle 
 
As discussed in Note 1 to the financial statements, in 2018 the City adopted new accounting guidance, 
GASBS No. 75, Accounting and Financial Reporting for Post-Employment Benefits Other Than Pensions. 
Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, the budgetary comparison schedules for the General Fund, the Street 
Improvement Fund, and the Housing Authority Fund; the schedule of proportionate share of the net 
pension liability, the schedule of plan contributions, the schedule of changes in total OPEB liability and 
related ratios be presented to supplement the basic financial statements. Such information, although not 
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s basic financial statements. The introductory section, combining and individual 
nonmajor fund financial statements and schedules are presented for purposes of additional analysis and 
are not a required part of the basic financial statements.  
 
The combining and individual nonmajor fund financial statements and schedules are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the  
United States of America. In our opinion, the combining and individual nonmajor fund financial statements 
and schedules are fairly stated in all material respects in relation to the basic financial statements as a 
whole. 
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To the Honorable Mayor and Members of the City Council 
City of Grand Terrace, California 
 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
June 10, 2019 on our consideration of the City’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City’s internal control over 
financial reporting and compliance. 
 

 
Brea, California 
June 10, 2019 
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CITY OF GRAND TERRACE

STATEMENT OF NET POSITION

Governmental Business-Type
Activities Activities Total

Assets:
Cash and investments 5,517,104$      578,024$         6,095,128$      
Receivables:

Accounts 149,823           -                       149,823           
Notes and loans 794,402           -                       794,402           
Accrued interest 3,656               -                       3,656               

Internal balances (875,000)          875,000           -                       
Prepaid costs 3,851               -                       3,851               
Due from other governments 3,676,341        -                       3,676,341        
Land held for resale 463,166           -                       463,166           
Capital assets not being depreciated 3,791,341        -                       3,791,341        
Capital assets, net of depreciation 8,132,016        4,708,268        12,840,284      

          Total Assets 21,656,700      6,161,292        27,817,992      

Deferred Outflows of Resources:
Deferred pension related items 1,244,591        -                       1,244,591        

          Total Deferred Outflows
          of Resources 1,244,591        -                       1,244,591        

Liabilities:
Accounts payable 464,812           -                       464,812           
Accrued liabilities 57,302             -                       57,302             
Deposits payable 4,663               6,875               11,538             
Due to other governments 946,437           -                       946,437           
Noncurrent liabilities:

Due within one year 83,079             -                       83,079             
Due in more than one year 82,650             -                       82,650             
OPEB liability 1,165,731        -                       1,165,731        
Net pension liability 5,064,768        -                       5,064,768        

          Total Liabilities 7,869,442        6,875               7,876,317        

Deferred Inflows of Resources:
Deferred pension related items 857,621           -                       857,621           
Deferred OPEB related items 37,457             -                       37,457             

          Total Deferred Inflows
          of Resources 895,078           -                       895,078           

Net Position:
Invested in capital assets 11,923,357      4,708,268        16,631,625      
Restricted for:
    Community development projects 2,798,856        -                       2,798,856        
    Public safety 25,124             -                       25,124             
    Public works 4,475,300        -                       4,475,300        
    Dog part endowment 13,017             -                       13,017             
Unrestricted (5,098,883)       1,446,149        (3,652,734)       

          Total Net Position 14,136,771$    6,154,417$      20,291,188$    

JUNE 30, 2018

Primary Government

See Notes to Financial Statements 19
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CITY OF GRAND TERRACE

STATEMENT OF NET POSITION
PROPRIETARY FUNDS   
JUNE 30, 2018

Assets:
Current:

Cash and investments 578,024$            

Total Current Assets 578,024              

Noncurrent:
Advances to other funds 875,000              
Capital assets - net of accumulated depreciation 4,708,268           

Total Noncurrent Assets 5,583,268           

Total Assets 6,161,292$         

Liabilities and Net Position:
Liabilities:
Current:

Deposits payable 6,875$                

Total Current Liabilities 6,875                  

Total Liabilities 6,875                  

Net Position:
Invested in capital assets 4,708,268           
Unrestricted 1,446,149           

Total Net Position 6,154,417           

Total Liabilities and Net Position 6,161,292$         

Business-Type 
Activities

 Waste Water 
Disposal 

See Notes to Financial Statements 29



30



31



32



33



34



City of Grand Terrace Public Financing Authority 
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Accounting and Financial Reporting for Post-Employment 
Benefits Other Than Pensions.
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Accounting and Financial Reporting for Post-Employment Benefits 
Other Than Pensions. 
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CITY OF GRAND TERRACE

BUDGETARY COMPARISON SCHEDULE
HOUSING AUTHORITY
YEAR ENDED JUNE 30, 2018

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 1,928,572$ 1,928,572$   1,928,572$  -$                   
Resources (Inflows):
Use of money and property -                  -                    685              685                
Miscellaneous 50,000        50,000          -                   (50,000)          

Amounts Available for Appropriations 1,978,572   1,978,572     1,929,257    (49,315)          

Charges to Appropriations (Outflow):
Economic development 8,200          43,200          9,585           33,615           

Total Charges to Appropriations 8,200          43,200          9,585           33,615           

Budgetary Fund Balance, June 30 1,970,372$ 1,935,372$   1,919,672$  (15,700)$        

See Notes to Required Supplementary Information 72
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